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Rs. in Crores
Series-H = 12.5% Secured Redeemable Partly Convertible Debentures 478.80\
Series-J = 14% Secured Redeemable Non Convertible Debentures 114.00%,
attached with Detachable Warrant entitling the Warrant
holders to apply for Equity Share(s) !
Series-K ~ 17.5% Secured Redeemable Non Convertible Debentures 266,50
8.30
® The first world scale Cracker . from the date of allotment of
Project in the Private Sector in India. — + Debentures of Series J to apply for
® Cracker Project to manufacture SPF(CT ! one Equity Share per Warrant
basie raw material for a wide D [ E ( I AL at a price to be fixed by the
range of import substitutes. issue gk?l not exceeding Rs. 70 per
' s are, -
® Phased increase in Equity “ 34, TR e
Capital by only a maximum of for ® CRISIL Rating AA+, indicating
Rs. 45.45 crores in a capital outlay had high degree of Safety regarding
i _ *  timely payment of Interest and
of Rs. 1232 crores. \n [] F\ 1 I I Prinei aiyrn
® One Equity Share at only Rs. 55 A “UIAL o
on part conversion of Series-H- people ® Easy Payment Terms —
Debenture at the end of 18 months —~ (for Resident Indians)
from the date of allotment, ¥ ! ggx Og iﬁpgfng?;n .
; . 0] o
The closing Share Price on Bombay alad & balance I two of more calla

Stock Exchange on 29th November, ' D -
1991 on Ex Rights, Ex Dividend SPECIAL
basis was Rs. 156, , f”'ii'i'
® Warrant-holders will have a —
Right on the expiry of 24 months RISKS

A

® Easy liquidity - Listing at Bombay,
Ahmedabad, Delhi, Calcutta,
Madras, Bangalore, Kanpur, Pune
and Cochin Stock Exchanges.

The risks perceived by the Management of the Company are: * Variations in the administered price
and supply of feedstocks for the projects, * Impact of exchange fluctuations. * Changes, if any,
- in policies relating to excise, customs and mports.
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mdmwcﬁmmuﬁmmmﬂmﬁﬁaﬁmmwuwm@uw»
this offer vide order of Controller of Capital Issues (“CCI') No. R-906/10/CCL90 dated 26th August, 1991 as amended vide their letters
Nummumwmmwllm&pmbﬂ,inmwle.lﬂﬂlrespecﬂvely.dwhkhcmnpm
copies are open for inspection at the Registered Office of the Company. It must be distinctly understood that in giving this consent
mmwummwmhmwmdwmm«mmdwdm
statements made or opinions expressed with regard to them. ;
The Company has obtained Letter of Intent bearing No. L1-734 (983)/Regn. No. 176(85)-Comp/SCS dated 25.11.1088 for the Cracker
Complex. The Company has undertaken expansion of its PTA plant to Minimum Economic Size under the guidelines issued by the
TheCem'llGMWMMOI&!NO.M?M-IBMZ&ILINBIMMMWNO.MH-MMlﬂz.lmhu
mmmm_mﬁ)ammweorwmupdncmmmigmmswomm

In principle approval of the Reserve Bank of India, vide its letter Ref. No. EC.CD FID(ii)NRIC, 2041/883-91/92 dated 20th November,
1991, has been obtained for the issue of the Debentures to the NRI Shareholders of the Company,

The Company has obtained environmental clearance from Gujarat Pollution Control Board vide their letter No. PC/NOC/SRT-262/4441
The members, at an Extraordinary General Meeting held on 13th November, 1990 have passed special resolution under Section 81
(M)thMMMthMMWMhMMM&hWM
mimnm,lmmwmmmmm-mmgmamxmm :

a) Please read this Letter of Offer and the instructions contained herein carefully. The instructions contained in the
WMAMM““WMMMWMWMMMWMA@MM:M
 to the instructions are liable to be rejected. 7 T e RIPAT % e
b) All enquiries in connection with this Letter of Offer should be addressed either to the Company's Registrar and Transfer Agent,
or the Investor Relation Centres of the Company (IRC) whose addresses are given hereinafter in this Letter of Offer quoting the Offer
NW.MMMMNWHMMM%C«MMFM;}. ¢

c) The CCI in his consent Order dated 26th August, 1991 and as amended by his letter dated 8th November, 1991 stipulated under
condition (t) that the issue shall be proceeded with only after obtaining resolution from the Shareholders and Debentureholders of
Larsen & Toubro Limited (L&T) in accordance with the provisions of the Companies Act, 1956, as amended upto date, (hereinafter
referred to “the Act”) approving the revised scheme of deployment of proceeds of L&T's Issue of Debentures of Rs, 820 crores and
after modifications are made in L&T's said Issue. o & .
mmmwwnmammmmmmawmmwwuwm
date, have passed the necessary resolutions at their respective meetings held on 20th September, 1991,

By a letter No. R.562/T/CCI/80 dated 8th November, 1991 of CCI addressed to L&T, modifications have been made in L&T's said
issue of Rs. 820 crores consented to vide Consent Order dated 29th August, 1989. A copy of the said letter dated 8th November, 1991
has also been endorsed by CCI to the Company. The Company having complied with the said condition (t) imposed by CCI, as
aforesaid, as also condition (u) in obtaining credit rating, is now eligible to proceed with the present issue.

If the Company does not receive the minimum subscription of 90% of the issue amount, the entire subscription will be refunded to
the applicants within 90 days from the closure of this issue. If there is a delay in refund of such amount by more than 10 days, the
C«npwwﬂlwmmuﬂumdlﬁxp_ummforﬂud&wdm ;




A, Seriés-H Debentures : ¢
i} 3,04,00,000125% Secured Redeemable Partly Convertible De-
bentures of the face valua of Rs.150 each for cash at par aggre-
gating Rs. 456,00 crores, to the Equity Shareholders of the Com-
pany on Rights basis; and
il) 16,20,000 12.5% Secured Redeemable Parlly Convertible De-
bentures of the face value of Rs,150 each, for cash at par aggre-

gating Rs. 22.80 crores, to the Employees (including Indian Work=

ing Directors) / Workers of the Company on equitable basis;
Debentures referred 1o in A(l) and A(li) above are herainafter collecs
tively referred to as *Series-H Debentures”.

B. Series-J Debentures; e
76,00,000 14% Secured Redeemabla Non Convertible Deben-
lures of the face value of Rs.150 each for cash at par ting
Rs. 114 crores attached with a Detachable Warrant, to the wﬂy
Shareholders of the on Rights basis, entitling the War-
rantholders to apply for Equity Share(s) (hereinafter referred to as
“Serles-J Debentures”).

C. Serles-K Debentures: : ol
2,65,50,000 17.5% Secured Redeemable Non Convertible Deben-
tures of the face valug of Rs.100 each for cash at par

aggregat-
ing Rs. 265.50 crores, fo the Equity Shareholders of the Com-

pany on Rights basis (hereinafter referred to as *Series-K Deben-
W-MNWW%WKMW“M%
rate and distinct though part of a composite issue. Applications
the Debentures for each series should be made separately on '

Composite Application Forms which are enclosed. A member is entitled

to apply for any one, two or all of the aforesaid series of Debentures.

Wherever context permits Series-H Debentures, Series-J Debentures and

Series-K Debentures are referred 1o collectively as “tha Dabentures” and
Series-J Debentures

bentures as “the Debenture hoiders” respectively and the detachable

warrant(s) as "the Warrant(s)",
BRIEF HISTORY OF THE COMPANY :
THE COMPANY : ;

A predecessor of the mirmrpmluundulfunamones-
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ance Textile Industries Private Limited
and converted inio _
! was changed lo Reliance Texdile industries Limited, Pur-
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plant for the manufacture of Linear Alkyl Benzane (LAB), The Company is
presently engaged in expanding the capacity of its PTA plant to' minimum
economic size (MES) of 2,00,000 tpa. It has also mechanically completed
irnplmntaﬁmofhafrmﬂ-anﬂm}edfm@w&slﬂenablo kerosene
to be used for the manufacture of LAB as against n-paraffin which is now
being used. The Company has also taken up improvement of the associ-
ated site facilities at Patalganga complex,

PRESENT ACTIVITIES AND OPERATIONS OF THE COMPANY :

The Company started il operations as a manufacturer of Synthetic
Fabrics and processor of Yarn and has over the decade grown inta an
integrated Petrochemical Complex manufacturing Polyester Filament Yarn

(PFY), Polyester Staple Fibre (PSF), Purified Terephthalic Acid (PTA),
Linear Alkyl Benzene (LAB) and now as stated is engaged in
setting up the Cracker Project at Hazira (Gujarat State). The licenced and
installed capacity and actual production figures as per audited accounts
for the year ended 31st March, 1991 of the are as under:
PRODUCTS UNIT INSTALLED PRODUCTION
, cufrmacm CAPACITY OF FINISHED
¥ MEANT FOR
POLYESTEA FILAMENT YARN M.T.  32300A 251254+
POLYESTER CHIPS Included In PFY/PSF- 13739
POLYESTERSTAPLEFIBRE = MT 600009 45000 48485
vaéENE Nos 20000 12404
YSTEM (SPINDLES) -
MAN-MADE FABRICS (LOOMS) Nos. 450 450 505.81mirs.
( MACHINES) N 2 20 ¢ (in lacs)
ACID MT.  200000@ 1000008 58578
UNEARALKYLBENZENE =~ MT 800008 60000 66950
PARAXYLENE : MT.  Included in PTA 3400
SYNTHETIC FILAMENT YARN .
YARN/ TY W MT,  2000* -
ETHYLENE M. 220000 —
PROPYLENE MT.  155000°  —
BUTADIENEAOTHERC4s  MT.  58000" -
ACRYLIC FIBRE MT. 20000 -
POLYPROPYLENE MT. 1000000 —
STYRENE MT. 80000 —
POLYSTYRENE MT.  40000* -
STYRENE BUTADIENE
: MT. 100008 —
LINEAR LOW DENSITY -
: MT. 100000  —
ACRYLONITRILE MT 70000 -
BUTYLRUBBER = MT.  25000°  —
PARAXYLENE MT. 2700000 —
* PURIFIED TEREPHTHALIC i
ACID ; MT. 2000000 —
*  On the basis of Letter of Intent received

IA Subject to automatic

-

++ Based on average Denler of 40

@ Approved under MES

Instalied Capacity based on Certificate of the Management. 2tk
re-endorsement of capacity. Further 15000
3 mp.a;mmwmmmm

B MES capacity of 200000 M.T. p.a. of PTA under implementation,

CAPITAL MOBILISATION : e

Since the Company got listed as Public Company on the Bombay Stock
mmhmm.1m.umwmmmmum
in the Capital Markat: ; v
Mo potate. - o S Cama
: ’ . 571 (Ra. in crores)
o w9  Partly Convartible Public Issue’ C 100

@ 15m Equly Sheres  Rights lssue 1.62

03 1980 MM W) 10.80 :
0 1081 Convertible - 2400

05 1981 Equly Shwres Righalssus 600 °




Yeatol.  Typeo!
. Securty

Nature of

lssue
Rights/Prefarential
1 lssue
Issue .
Issue
Public/Rights
Rights lssue

The Company has received an overwheiming response o all thesa

As a result of the aforesaid issues of securities, the Company's family of
?Wmm#he mm hignssmom 16 lacs, mmpm
argest in num position is occupied by Reliance
mmmm_ﬁmammmunmw' R

Against the aforesaid Public / Rights Issue of Debentures, the total out-
stWbﬂ&Mme&' and 'F' Series of

* The Credit Rating Information Services of India Limited (CRISIL) has
rated the Non Convertile portion of Debentures of Series-E and the

F has been

FINANCIAL HIGHLIGHTS:

.

same basis as in Mmym the depreciation
Profit & Loss Account would have been higher by . 1633.58

i B P G

Note (g) of Schedule :

Wbmhmmu u e

The Financial highlights based on the audited accounts of the Company are as under:




: Ahrnadabadon he following assumptions
.- interest accriies at the time of availme
: repayman! of the‘s“‘aqupan 3
il. all toans shall be repaid on due dates, and
il for Euro-Currency Loans, procured on flucuating rates of interest
based on LIBOR, the rate of interest will be (a) the rate prevailing
on 31st December, 1982 in respect of Naroda Unit at Ahmedabad
and (b) the rate prevailing on 31st October, 1982 in respect of
Polyester Yam Project at Patalganga.
As a result of the above change in the method of accounting, the charge
1o the Profit & Loss Account on account of depreciation is higher by Rs.
100.84 lacs and on account of interest is lower by Rs. 183.22 lacs.
Accounting Year 1983:
Note No. 11 - The Company has continued during the year to capitalise
interest on Long Term Loans/Deferred Payment Arrangments obtained for
procuring Fixed Assets for the entire contracted period of such loans
availed of during the year on the following assumptions;
I Interest accrued at the time of availment of the Ioan till the date of
repayment of the said Loan.
il. All loans shall be repaid on due dates, and
li. For Euro-Currency loans, procured on fluctuating rates of interest
based on LIBOR, the rate of interest will be the rate prevailing on the
relevant dates of respective years.
The total amount of future interest capitalised till date is Rs, 9388.08 lacs
(Previous Year Rs. 9007.76 lacs), Consequently the charge {o profit and
loss account on account of; :
I._ depreciation is higher by Rs. 612.20 lacs (Previous Year Rs. 100.84
lacs). ' 3

of the loan il the date of

. intrest is lower by Rs. 788,82 lacs (Previous Year Rs. 183,22 lacs). -

Accounting Year 1984:

Note No. 9(d) - Accordingly, the charge to the Profit & Loss Account on
accoumoidepmciaﬁoniahighsfbyﬂs.m,zoIm{PrwhmwarHa
612.20 lacs) and interest is lower by Rs. 856.10 lacs (Previous year
Rs. 788.82 lacs), : e
Accounting Year 1985: !

Note No. 14(a) - From 1st January, 1982 fo 31st December, 1984, the
Cmmnymapnﬂbedamdﬂs.lw.m‘mhmmdm-
est on long term borrowings availed for procuring fixed assets for
entire contracted period of such borrowings. In view of the proposed
amendment to Section 43 of Income Tax Act, 1961 vide Finance Bill
1986, the Company has decided fo capitalise interest on the said borrow-
ings only upto the date of commissioning of the Plant. Accordingly the
Cmnpanyhaaracamaied&nmﬂdmodm&ummmm.
1982 and its effect on depreciation, interest and on sale of

assets for the years 1982 lo 1984 have been adjusted in accounts as *

under: 1
(Rs. in crores)

Short provision of interest for the past years 19.27
Less; a. Excess provision for depreciation written back 11,10

* b. Net adjustment on sale of assets 004 1114
Net debit to profit and loss account : : - 813
Note No. 14(d) - Had the Company continued the said practice of capitali-
sation of interest in the current year, the figures of Fixed Assets, Re-
umwmmmmwmmmwmemmwm
sm.Mum.ms.mmwman.zsmwaymdm
charge to Profit and Loss account on account of depreciation would have
baenhi@mbyﬂs.w.?amerﬂmmmdmtmstmby
Rs.11.09 crores. '
Accounting Year 1986; .
Note No. 13- The Company until last year used to account for dis-
posal of waste generated in the course of production on cash basis. Dur-
ir\gmewar,onnolmowmeﬂmwyﬁanhmwmmedm
recycling of Polyester yam and Fibre waste as raw material. Therefore,
mmwasummmmmmmmlothmﬂ

'PSF (vii) Exchange difference arising

-11.72 Crores and correspondingly the Profits for the year would have
been lower by the said amount.

Note No. 14 - Until last year inventories were valued at cost, During the
current year, the Company has changed the method of valuation of inven-
tories and accordingly, these are valued at cost or market value which-
ever is lower. Had the same method been continued, inventories and
profit would have been higher by Rs. 5.10 crores.

Accounting Year 1967-88: - .

* Note No.4 - The Company has, during the finantial year, in line with the

recent amendment to section 209(3) of the 1 ies Acl, 1956,
accounted on 'accrual basis' (a) liability in respect of maturity value in
excess of initial investment of Cash Certificates issued by the Company
undet Fixed Deposit Scheme (b) income on invesimants and (c) Excisa
Duly set-off, which, as per the accepted practice, were hitherto accounted
for on cash basis. As a resull, the profit for the year is lower by Rs. 1.18
crores. Shmﬂhmlpossibbtomﬂainwﬂhmumablsmracy.ﬂn
quantum to be provided for in respect of (i) Export incentives and other
claims (ii) Claims for refunds of customs duty, sales tax, insurance, octroi,

an-.{m}Ianlmmmtihmdehyadpaynmmw(N}-

Performance incentives on sales (v) Premium on redemption of
Debentures (vi) disposal of sundry items other than usable waste of POY/
on repayment of foreign currency
loans, deferred credit facilties, and (ix) interest on letters of credit
outstanding till the end of accounting period, the same ara continued 1o be
accounted on cash basis. :
Note No. 15(c) - Had the Company continued the same practice during the
current financial year, deprecialion would have been higher by Rs.28.91
crores and the closing inventory would have been higher by Rs.4.37
crores and the net profits wou'd have been lower by Fs.24.54 crores.
Accounting Year 1988-89; ;
NomNo.ia(c)-Therehesbunadmgainlrnmemodolmunhgh
memmmlhwwialyaarmmpecluldiﬂmonmmlufMuaﬁm
mmﬁmmmmdmmmW
liabilities which in the pravious years was charged to the Profit and Loss
muminmsywdmymmtmwhudeddodhmme
same as capital expenditure with effect from 1st January, 1982, in view of
various Court Judgements. Accordingly, the Company has adjusted the

same and has provided depreciation at applicable rates for the said_

relevant years. Consequently, effect on the accounts is, as under:

Excess provision written back Rs. 21.16 crores
" Less: Provision for depreciation Bs. 598 crores
Net Credit to Profit and Loss account ~ Rs. 15.18 crores

Had the Company continued its past practice, in respect of the above, the
p:aﬂ(m)forttnywmﬂdhmmmbyﬂs.d.ﬂmw
Reserva and Surplus and Net Fixed Assets would have been lower by R,
19‘29msw3120.68mmpecﬁvw.andhdmhgmanm
would have been higher by Rs. 1.37 crores.

I Accounting year 1990-91:

a. The Company has been accounting foreign currency loans availed
waoquﬁrepiarnandmmuryalﬂl_eexdmgarampmaﬁngm
relevant dates. ;

b. Mammmmhm.mmnmmmrmy
of Rs. 62.27 crores on account of fluctuation in the rates of ex-
change af the year end with regard to outstanding balances of
foreign currency loans. ; :

¢. During the year, the Company has capitalised payments made on
account of fluctuations in the rates of exchange on repayment of
loans and the cost of roll over charges on forward confracts fo

_mmmmwdepmchﬁmmmhumﬂnw
been provided for in the accounts, St

the end of the year has been booked at the price equivalent 1o cost of raw
 materials after deducting recycling cost. Had this. not been done, the
- figures of raw materials consumption would have been higher by Rs.




2 Amusamulossasonmnyownedsuwm
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ii. Trishna Inveatmmh&l.easings lensd Rs.
Tl ReﬂmEumchﬁnimd(PmﬂthSSiQWJ Nil
PROJECTS:

The Company is a cracker project for the manufacture of
mm{aznooom}.pmpmussomm butadiene and other C,

products (98,000 tpa) in the Initial phase, at Hazira (Gujarat state), which
are basic raw materials for wide range of import substitutes. This project

would be the first world scale cracker project in the private sector in India,

Technical Collaborator:

The Company has received Govemment appraval for entering into a tech-
nical  collaboration with Stone & Webster Engineering
Corporation, U.S.A. The proposed coflaborator is an established tachnol-
ogy supplier in the world for cracker plants. The proposed collaboration
envisages transfer of the latest technology, procurement and supply of
critical imported machinery, expatriate assistance during detailed angi-
neering, construction and commissioning stages, safety audit and
certification lo  ensure compliance of engineering and construction
to highest intemational standards, sharing of improve-
ments throughout the tenure of ten years of the agreement. The proposed
Collaborator would provide guaraniee for performance of the plant.
Process: '
The Cracker Plant will consist of cracking fumaces, heat recovery
section, primary fractionation, compression, chil down and product
separation section supported by cascade refrigeration system.

In the cracking fumaces, feedstock will be cracked at controlled
process conditions to get ethylens, propylene, butadiene and co-
products at desired yield. The cracked gas from the fumaces Is cooled,
ou:'ruwmud.m chiled down and fractionated to obtain the prod-

Plant and Machinery:

The required plant and machinery inciuding bulk materials for the project
will ba procured from sources in India as well as abroad. The Company
has. received the import licence for import of certain equipment for the
project. . :
Feedstock:
mmmuumnmmmnmum

The Company has made necessary arrangements loradaq:muwly
of power and water for the Project. ;
Schedule of implementation;

The Company has already established facilities essential for timely com-
pletion of the project, such as, land filling, project / construction infrastruc-

ture including labour cology for 10,000 people, heavy duty roll on jetty for

receiving large equipment on barges, 200 KV power receiving and distri-
&wmwf;u andremm:n'dalm“per\mdmmnd
for project/construction. Barring unforeseen circumstances, the Company
mwmmWwpmmmmw
next 40/48 months.

Nature of Products/End-uses:
Product  Major Consumer End-use Industry
Ethylene Polyethylena — Plastics
3 Mono Ethylene Glycol — Synthetic Fibre
Ethylens Oxide — Chemicals
Polyvinyl Chioride . - — Plastics ™
Styrene .+~ — Raw materials for plastics,
Propylene Polypropylene ~— Plastics
Acrylonitrile — Raw material for Acrylic Fibre,
ABS resin.

Rs. 318croes  Butaden
§35croms

: Poly Butadiene Rubber  — Synihetic Fubber _
PATALGANGA COMPLEX EXPANSION PROJECT: ‘
The Company has undertaken expansion of its Purified Terephthalic Acid
(PTA) plant to 200,000 tpa and other associated site facilities at its
Patalganga complex Maharashtra State.

Technical Collaborator:

The technology back-up for PTA expansion s being obfained under
mﬂmm agreement with John Brown Enghaern & Construclors
Process: "“

The process for the manufacture of PTA involves manufacture of
Paraxylene from Naphtha followed by oxidation of Paraxylene under
controfled  conditions fo yield Terephthalic Acid. Terephthalic Acid is
catalytically purffied to obtain PTA.

Plant and Machinery:

The required plant and machinery including bulk materials for the Project
are being procured from sources within India.

Feedstock: ]

Naphtha is used as the basic feedstock for the manufacture of PTA.

The Company's requirement for Naphtha would be met indigenously.

Infrastructure:

The existing Infrastructural facilities of the Company at Patalganga

are considered adequate for the PTA expansion project.

Schedule of implementation:

The expansion of PTA projectis in an advanced stage of completion

and is expected fo go into commercial production in the current financial

year,

The Cracker Project and Patalganga Complex Expansion Project are

hereinafter collectively referred to as *Projects”,

COST OF THE PROJECTS: -

The capital cost of the cracker project and the Patalganga complex ex-

pansion project, as appraised by the Financial Institutions have been

mmamsoommmmmmm

FINANCIAL PLAN:

The total expenditure for the Projects, estimated al Rs.1232.21 crores, is

plannedwbolhumdasm- !

[Bn.inm}

: PmdSadu-HDwnnmtm Employee
mwmwmmmw%ummw) 52440

*  Proceeds of Series-J Debentures (including retention

upto 15% of ovér-subscription) 131.10

*  Proceeds ol Series-K Debentures 265.50
*  Foreign currency loans 199.22
*  Cash accruals and cash balance 111.99

' 123221

In the event of the Company not receiving 15% over-subscription, the
shortfall, ﬁaw.wihmdambymammwmbaﬂrmsw

cradit schemes/suppliers’ creditbuyers’ creditterm borrowings from/issue
of non-convertible debentures to Financial Institutions and/or Banks/cash
accruals or such other sources as the Board may deem fit.

The Capital outiay of Rs.900 crores for the cracker project includes for-

g
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§
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w.mmiwmmbmmMGommmmﬂwm
mdMWMhmmmhmdm
import duty of around Rs.75 crores.




The proceeds of:

i) lssue of Series-H Debentures to the Employees/Workers of the
Company (including 15% over-subscription, if any, amounting upto
Rs. 26.22 crores),

li) Over-subscription, if any, on Serles-K Debentures, amounting to Rs.

* 39,83 crores (arising out of retention upto 15% over-subscription of

- Series-K Debentures of Rs.265.50 crores), and

iil) Subscription to Equity by exercising of warrants mobilising a maxi-
mum of As.61.18 crores

in all will aggregate to a maximum of Rs.127.23 crores against the escala-
tion in the cost of the cracker project due to higher import duty amounting
1o Rs.75 crores. Therefore, the Company will be in a position to finance
the Rupee cost escalation and/or lowards augmenting long term re-
sources (including working capital needs) out of the aforesaid amounts
aggregating to a maximum of As, 127.23 crores.

In the event of the Company recaiving amounts less than mentioned in (i),
(i) and (iii) above, the shortfall will be made up by the Company through
leasing/asset credit schemes/suppliers’ creditbuyers' creditterm
borrowings from/issue of non-convertible debentures lo Financial
Institutions and/or Banks/cash accruals or such other sources as the
Board may deem fit. .
In due course, the Company will undertake the scope of its
cracker range in consultation with and approval of its Tech-
nical Collaborator and the Financial Institutions

PRODUCTS:! 4

The output of the cracker project will include Ethylene, Propylene, Butadi-
“ene and other co-products like Benzene, Pyrolysis Gasoline, Carbon
Black feedstock. These, in tum, have applications in producing Polyeth-
ylenes, Poly Vinyl Chioride (PVC), Styrene, Polystyrene, Mono Ethylene
Glycol, Polypropylene, Acryloniirile, Synthetic rubbers, elc. The Report of
the Committee for Perspective Planning of Petrochemical Industry (1986-
2000 AD) constituted by the Govemment of India in April 1986 under the
Chairmanship of Shri D.V.Kapur, is indicative of demand and gap pro-

jections for these major end-use products as follows:

' ( x 1000 tonnes)
[ End-use Demand projections Fr%-a
products  Year —> 1995 2000 1 %
Polyethylenes 860 | 1263 | 462 | 673
(LDPEALDPEHOPE) | : _
Poly Vinyl Chioride 485 713 213 | 501
Styrene ; By 17 81| 13
Polystyrene 120 43| 8
Mono Ethylene Glycol 185 264 % 133
Polypropylene 286 420 150 | 284
Acrylonitile 140 215 66| 110
Synthetic Rubbers 158 212 88| 138

Based on these as well as other end-use products, the Report has indi-
cated demand and gap projections for Ethylene, Propylene and Buladiene

as follows : ;

( x 1000 tonnes)
Cracker-based Demand projections | Projected Gaps
Products  Year —> 1995 2000 1995 | 2000
Ethylene 1371 2023 847 | 1419
Propylene 600 884 297 | 565
Butadiene 102 140 52| 89

The output of the Cracker Project mainly Ethylene can be made available
to Reliance Petrochemicals Limited (RPL), a Company in the same group
at market prices. The Company, however, does not envisage any diffi-
culty in marketing the products, particularly viewing the scenario of de-
mand - supply gaps referred to above. : .

Purified Terepthalic Acid (PTA) is used for the manufacture of Polyester
Staple Fibre (PSF)/ Polyester Filament Yarn (PFY). The demand for PTA
hwwmwwwﬂnm1mmnmw

. Report. At present, the Company is the only producer of PTA in the

. Part of its production would be utillsed for captive consumption
while the balance would be available for merchant sale.

;

pany does not envisage any problem in marketing
expected that the Company would be in a position to sustain reasonable
growth and profitability.

The Company proposes to call the amounts due on Debentures in
instaliments which would be monitored the monitoring Financial
Institution. Hence the creation of debt would also be in a phased manner

production the debt would be serviced from the cash flow generated out of
the projects. : )
RISKS AS PERCEIVED BY THE MANAGEMENT :
As regards the capital intensive projects, there are certain risk factors
which have to be bome in mind. The risk faclors as perceived by the
Management of the Company are stated below. The statements herein
made are as a measure of abundant and exiraordinary caution in the
interest of the prospective investors. ol s
a) The feedstock for the Projects is controlled by the Govemment. Any
possible variation in the quality, quantity and administered price of the
same may have an impact on the profitability of the Projects.
b) Any upward revision in foreign exchange rates will have corresponding
impact on the cost of the Projects, which is ascertainable only after all

the payments are effected.

i
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the charges in the show cause notice and finalised the assessment of the
project impor. The customs department has preferred an appeal to the
Customs, Excise and Gold Control Appellate Tribunal against which the
Company has filed a writ petiion in the Honourable High Court at Delhi.
is advised that there would be no fiability on this account.

E
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" RETENTION OF OVERSUBSCRIPTION:

4, The Income Tax assessments of the Company have been completed
uplo Assessment year 1988-89. The total demands raised by the Income
Tax Depariment uplo the said assessment years are Rs.21.38 crores
which are disputed. Based on the decisions of the First Appellate Authori-
ties and other relevant provisions, the Company has been advised that
the liability would not exceed Rs.12.58 crores, Accordingly, a provision for
Rs.12 58 crores has been made in this respect in the accounts.

5. The Company has received show cause notice from customs authori-
ties alleging import of PTA plant of higher capacity and consequently have
claimed Rs.174.03 crores by way of differential customs duty. The Com-
pany is disputing the demand. The Company has been advised that there
would be no liability on this account.

OBJECTS AND QUANTUM OF OFFER:

In order lo part finance the Cracker Project and the Patalganga Complex
expansion as referred to above as also to augment the long term re-
sources of the Company, the Board of Directors of the Company (herein-
after referred lo as “the Board"), pursuant to the resolutions passed by the
Shareholders and the Board and approval of the Controller of Capital
Imdohmebyoﬂm,mmdmhmmdw Debentures as
Indicated below:—

Offer Series-H  Series-J  Series-

a) To the Equity Shareholders of the

Company on Rights basis 456.00

b) To the Employees (including Indian
Working Directors)ivs..ixers of the

Company on equitable basis 22.80 — -
478.80 11400  265.50

The Company's intention to retain oversubscription upto 15% of the
issues comprised in this Offer has been duly noled by the Controller of
Capital Issues vide his letter No.R- 906/10/CCI/90 dated 26th August,
1891. In the event of oversubscription, the Company will apply for formal
mldmwmu&pﬂallsmmmtmmmmw

scribed portion.

mmmnmm .

mmmmmmamwwmw
‘addition to the Equity Capital of the Company would be Rs.36.71 crores
and to the share premium account As.165.19 crores. As a result of
exercise of right attached to the Delachable Warrants in case of Series
*J* Debentures, addition to the Equily Capital would be As.8.74 crores
and to the share premium account As.52.44 crores. The lotal addition to
Ihe Equity Capital of the Company would be Rs.45.45 crores and to the
Share Premium Account would be Rs.217.63 crores. The Debt would be

Rs.785.15 crores, comprising Series-J Debentures, Series-K Debentures

and Non Covertible portion of Serles-H Debentures.

The aforesaid figures are worked oul on the basis of retention of 15%
over-subscription. The addition to the Share Premium Account as a
result of exercise of right attached to Warrants is worked out on the basis
of share price being Rs.70/- per Equity Share

MINIMUM SUBSCRIPTION:

mmmmnpmmumwwmduoebem:uhd

the face value of R=.772.47 crores being 90% of the face value of the
Issue amount of Rs.858.30 crores. The Board will proceed to aliot the
debentures upon receipt of the money required to be paid at the lime of
mhhmmmmhmﬁmﬂ
Payment®,
muandmoCmmMrmmmhhnumwhwipﬁm.
subscription money in respect of the Debentures will be refunded to the
applicants within 90 days from the closure of this offer; if there is a delay
in refund of such amount by more than 10 days, the Company will pay
interest at the rate of 15% per annum for the delayed payment.

CRISIL RATING:

The Credit Rating Information Services of India Limited (CRISIL) has
assigned "AA+" rating lo the proposed Debentures indicating high degree
of safety regarding timely payment of interest and principal. =

BASIS OF OFFER AND ENTITLEMENT:

i) The Debentures of Series-H, J and K are being offered to the
members of the Company whose names appear on the Register of
Members at the close of business hours on 12th October, 1991
(hereinafter referred to as “the Record Date”) in the following

manner.
Particulars of | Ratio of Offer * 5
Debentures | Entitlement of Debenture | - For Equity Shares held
1 2 :
Series - H ONE EVERY FIVE SHARES
* | Serles-J ONE EVEAY TWENTY SHARES
Series - K ONE EVERY SIX SHARES

The fractional entitiement will be rounded off to the nearest integer.
As an Equity Shareholder of the Company as on record dale, you are
entitied to the Rights Offer of the Debentures as shown in Part *A* of
the enclosed Composite Application Form.
Members holding less than the requisite number of shares as men-
! tioned in Column (3) of the Box above will not be entitled lo any
Debenture. However, the Company has attached the Composite
Application Forms showing NIL entitiement to enable such members
to apply for "the Debentures* under the Additional Debentures col-
umn of the respective Composite Application Forms in which event,
the Company will allot at least one such Debenture.

i) Additional Debentures:

In the case of each of the aforesaid series of Debentures, you are
aligible to apply for additional Debentures over and above the num-
ber of Debentures you are offered, provided you have applied for all
the Debentures offered 1o you as per your entitiement in the respec-
mmmMMmmMUhmnnhmd
any other person.

iii) Renunciation:

You may renounce all or any of the Debentures in each Series
offered 1o you in favour of individuals, limited companies or statutory
mwmmummmmsmmm
after stated. -

mmmwmhtwamaummmmu
Indian Origin Resident abroad (hereinafter referred fo as NRI) is
subject to the Renouncer(s) obtaining the necessary permission(s) of
the Reserve Bank'of India. Thesaldpennisabn[s]dmﬂdbeal

renouncing their Rights without consideration, in
favour of other NRIs/residents, the renounciation will be subject to
payment of Gift Tax, if any, and a declaration to that effect should be
attached to the respeclive Composite Application Form, failing which
the application is liable to be rejected. Allotment to Renouncee(s),
who are NAI, wnllbum.b]sﬂtoﬂ'wappmaldhcﬂmmﬂarﬂml
India.
HmmmmwmhmMm
Further, the right of renunciation for each offer is subject lo the
express condition that the Board shall be entitied in ils absolule
ﬁbmﬂontomasdﬂnapp&mﬂonfrommmume{s} without assign-
ing any reason therefor.
Part-A of each Composite Application Form must not be used by
wuiﬂnpemﬂslhﬂmfammedmmmm
This will render the application invalid.
Only the person(s) to whom this Offer has been addressed and NOT
a renouncee shall be entitied lo obtain split forms.




You,riéﬁehﬁm is drawn to tﬁq factthatthe Company will NOT con-
sider applications for allotment of Debentures renounced in favour of
a) more than three persons as joint Applicants, or

b) Trust (unless the Trust is registered under the Societies Registra-
tion Act, 1860 or other similar law and is authorised under its
constitution to hold Debentures of a Company); or

c) Minor, Partnership firm or their nominees.

iv) To renounce in whole:

If you wish to renounce all the Debentures offered under Series-H or
Serles- J or Series-K, please complete Part-B of the respective
Compasite Application Form. In the case of joint holdings, all joint
holders must sign. The person(s) in whose favour your offer has
been renounced should complete and sign Part-C of the respective
Composite Application Form. In the case of joint renouncees, ‘all
renouncee(s) must sign.
v) To renounce in part:

If you wish to either accept the offer in part and renounce the bal-
ance or renounce the offer in favour of two or more renouncee(s) (or
set of renouncee(s)) the respective Composile Application Form
must first be split by applying either to the Registrar and Transfer
Agent or to the Investor Relation Centres. Requests for Spiit Forms
should be for & minimum of 10 Debentures or multiples thereof and
one Spiit Form for the balance Debenture(s). Please indicate your

requirements of Split Forms in the space provided for this purpose in

Part-D of each Composite Application Form and retumn the entire
Composite Application Form either to the Registrar and Transfer
Agent or to the Investor Relation Centres so as to reach them latest
by the close of business hours on 26th December, 1991, If you wish

to apply for Debentures jointly with any person or persons who is/are

nol already joint holder(s) with you, then it will amount to renunciation
and the procedure as above shall have to be followed

BASIS OF ALLOTMENT(S):
The Board will proceed to aliot Debentures in the following order of
priority - -

i) Full allotment(s) o the Shareholders who have applied for their rights
entitiement either In full or in part and also the renouncee(s) who
have applied for the Debentures renounced in their favour either in
full o in part (subject to other provisions contained under the

il) Allotment(s) of one Debenture fo those Shareholders whose
entitiements were Nil and have applied for Debentures as Additional
Debentures.

iif) Allotment(s) to the Shareholders who having applied for all the
Debentures offered to them have also applied for additional
Debentures. Allotment(s) to them will be made as far as possible on
an equitable basis having due regard to the number of Equity Shares
held by them on the Record Date.

iv) To any other person(s) as the Board may in its absolute discretion
deem fit, provided there is a surplus after making full allotment under
(i), (i) and (iii) above. i

In the event of the basis of allotment(s) will be
finalised in consultation with the Stock Exchange at Bombay.

* PRINCIPAL TERMS OF DEBENTURES:

. Debentures being offered are subject lo the terms of this Latter of Offer,
~ the relevant Composite Application Form(s), the Memorandum and Ar-

ticles of Association of the Company and the lerms and conditions con-
tained in the CCI Consent and the Companies Act, 1956 (hereinafter
referred to as "the Act”), Debentures shall also be subject to such other
. terms and conditions as may be contained in Debenture Trust Deed(s),

: féleﬁant;bébe ture Certficate(s) and otha'r#ralevah{‘dmrﬁpfrﬁél. Subpci
. as qu(asaid, the principal lerms are as under:

1) Face Value:
Each Series-H Debenture will have a face value of Rs, 150/ ahd shall
consist of two parts: Part-A being convertible portion of Rs.55/- and
Part-B being non- convertible portion of Rs. 85/~

Each Series-J Debenture will have a face value of Rs. 150/-
Each Series-K Debenture will have a face value of Rs. 100/

1) Terms of Payment :

- For Resident Applicants: (Rs. per Debentura)
SeresH  Series-),

On Application 0 LY

OnAlotment  “Fs0 w50

For Employees: b w8 SRy

On Application ] =

On Allotment -

Any excess Application in respect of Debentures under Se-
ries-H, or Series-J or Series-K Debentures will be adjusted against
allotment money due on Debentures under respective series.

, The remaining 50% amount will be called up in two or mora calls
after satisfaction of thé monitoring agency viz. The Industrial Credit
and Investment Corporation of India Limited, about use of funds al-
ready collected.

For Non-Resident/Minor Applicants: : *
Full amount payable on Series-H Series-J Series-K
Application per Debenture  Fs.150.00 As.150.00  As.100.00

1) Appropriation of amount paid on Debentures :
The agount paid on application and allotment will be appropriated
lowards Part-A (Convertible Portion) and Part-B (Non-Convertible
Portion) of Series-H Debentures as under:-

Amount Debenture Series - H Total(Rs.)
payable on Part-A Pai-B )
[ Prior fo Face value
con- |Face | Share | of Debenturs
version | value of | premium
Share

Appiication. | 7.50 | 250 |500 30.00 a7.50
Aliotment 750 | 250 5.00 30.00 - 3150
The Board will the amount payable on each call towards

the Face Value of Equity Capital, Premium and Non Convertible part
of Series-H Debentures in such manner as it may deem fit.

The amount paid on "Application, Allotment and Call(s) on Series~J
and Series-K Debentures will be appropriated fowards the Face
Value of respective series of Debentures. :
iv) Forfeiture : '

Failure to pay the amount due on allotment and/or on calls on or
before the date appointed for payment thereof or such extended date
shall render the alottee liable to pay interest at the rate of 5% per
annum over and above the respective coupon rale of interest appli-
cable o each series of Debentures mentioned herein below on the
amount outstanding from the appointed date to the date of actual
Failure to pay the amount(s) as aforesaid shall also render the
allotment(s) of the Debentures and the amount paid thereon and
shares if any issued liable to forfeitura pursuant lo the provisions
contained in the Articles of Association for the time being of the
Company. The Board shall be at liberty to re-issue Debentures and

-—




o Shamsofodellad o ammpetsoﬂ o persons. No interest
shall be payable on Debentures forfeited.

v) Coupon rate of Interest : '

a) On Application Money:

Interest shall be payable on the Maney for Debentures at
12.5% p.a. on Serles-H, 14% p.a. on Series-J and 17.5% p.a. on
Series-K (subject to deduction of Income Tax at the rate, prescribed
from time to time under the Income Tax 1961, or any statutory modi-
fication, re-enactment thereof), and will be paid for the period from
the Friday, following the day of lodgement of Application with the
Bankers to the Offer befora the last date for the receipt of Composite.
 Application Forms, il the date(s) of allotment.

In: case, Allotment/call(s) money remains due and unpaid, Interest
Warrants relating to such Debénture(s) will not be mailed until ar-
rears.of allotment/call(s) money.are. paid in full together with overdue
interest. Such Debenture(s) will not be entitled for transter till over
_ due payment on allotment/call(s) money are paid with interest as
* mentioned aforesaid. P
Interest warrants relating lo Interest payment on Application Money
for Debentures of Series-H, Series-J and Series-K applied for shall
be sent along with the Allotment Letter(s) / Debenture Certificate(s).

b) On Debentures : i

Debentures will carry interest (subject to deduction of Income Tax at
the rate, prescribed from time to time under the Income Tax Act,
1961, or any statutory modification, re-enactment thereof), at the rate
mentioned below from the date(s) of allotment and will be payable
half-yearly to the Debentureholders in the following manner:-

Series Rate of Due dale Due date
., Interest of Interest of First payments
per annum

H 12.6% 30th June and 30t June, 1992
31st Dacember. !

J 14% - | 31stMarch and 30th Seplember, 1992
30th September.

K 17.5% 31st March and 30th September, 1992
30th September

i

~ due payment of Allotment Money / Call Money(s), the obligation of
- the Company to issue Equity Shares will not arise or deem to arise to

the end and intent that the Holder of Part-A of Series-H Debenlure
would not be entitied to claim as of right such conversion if the
amount(s) due on the Part-A of Series-H Debentures are not duly
paid up on the respective due dale(s).

In the case of Part-A of Series-H Debentures in respect of which
Allotment and Call Money are overdue, the Board will have discretion
not to consider Part-A of Series-H Debentures while deciding to con-
fer any benefits as mentioned in clause relating to Bonus/Rights
Issue to the holders of Pant-A of Series-H Debentures which are fully
paid or on which Allotment Money/ Call Money are not over due.

The Board shall be at fiberty to advince, prepone, accelerate or
otherwise alter the date of conversion of Part-A of Series-H Deben-
tures subject to such approvals as may be required under law, but
without any further consent of the holders of Part-A and/or Pant-B of
Series-H Debentures

vii) Warrants Attached to Series-J Debentures:

Series-) Debenture will have a Delachable Warrant which is pro-

face value of Rs.10 for cash at a price to be fixed by the CCI not
exceeding Rs.70/- (inclusive of premium of Rs.60/-), on the expiry of

- 24 (Twenty four) months from the date of allotment of the Series-J

Debentures. The Board by giving reasonable advance written notice
shall call upon all warrant holders to exercise their right to apply for
equity share(s) on the expiry of the said period of 24 months.

viii) Ranking of Equity Shares :

The Equity Shares to be issued/allotted upon the conversion of Part-
A of Series-H Debentures and the Shares to be allotied to the War-
rantholders as a result of exercise of right attached fo the Warrants

a) Part-B of Rs.95 each of Series-H Debentures will be redeemed
on the expiry of 10 years from the date of allotment with an
option to the Board lo redeem the same at any time after 7 years

- from the date of allotment. . £

b) The NCDs (Series-J Debentures) of Rs.150 each will be re-
deemed on the expiry of 10 years from the date of allotment with
an option to the Board to redeem the same at any fime after 7
years from the date of allotment.



c) The NCDs (Series-K Debentures) of Rs.100 each will be re-
deemed on the expiry of 10 years from the date of allotment with
anop&mlult&eﬂoe:dtoredeemltwsmmaianmeaﬂs?
years from the date of allotment.

The Company shall be at liberty to advance or prepone the date
of redemption of principal amount of Part-B of Debenture Series-
H and/or Debenture Series-J and / or Debenture Series-K as the
Board may deem fit, subject to such approvals as may be re-
quired under law but without any further consent of the Deben-
tureholders.

xi) Debenture Redemption Reserves :

The Company shall create Debenture Redemption Reserves for the
Debentures o the extent and in the manner required under the
guidelines issued by the Government of India.

xii) Trustees:

The Industrial Credit and Investment Corporation of India Limited
(ICICI), having its Registered Office at 163-Backbay Reclamation,
Bombay 400 020, (hereinafter referred as “the said Trustees”) have
agreed o act as Trustees for the Debentureholders.

charge in favour of the said Trustees on all or any of the immovable
- and/or movable properties of the Company both present and future

upon such terms and conditions and in such form and manner as the
- Board may determine in consultation with the said Trustees and the
Lead Financial Institution but specifically excluding the current as-
sets, receivables, inventories, book debts (present and future), resi-
dential quarters and such other specific items of machinery and
Wumwmdmmmmumwmw

The Company will be entitied o create a mortgage and/or charge in

favour of the said Trustees in one or more forms and in one or more
tranches and through one or more security document(s) as may be
decided by the Board in consultation with the said Trustees who are
empowered lo agree 1o and accept such security at their discretion
without requiring any confirmation from the Debentureholders.

mmwpmwmmummam
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agreed upon by the said Trustees and pending such creation of
mortgage/charge the Company shall not without the prior approyal of
the said Trustees create any further charge/morigage thereon. In the
event the Company is not able to creala the required security within
12 months as aforesaid, the Company shall be liable lo pay penal
Interest as prescribed by the Government guidelines.

Wmmmmmammmwm

Tumamgﬂaymm(s)mbammdbsemwn&

bentures, Series-J Debentures and Series-K Debentures shall be

wmdmmmmwudummmuuammm
the mortgages/charges .

b) The Debentureholders will be entitied to their Debentures free
mmummwhwmoﬁwu
any infermediate holders thereof

c}mmmmnmmbmwma
Debentures only and in case of joint holders to the one whose
name appears first in the Register of Debentureholders. :

d) The Debentures shall not confer upon the holders thereof a right
to receive a notice of or to attend and vote in person or by proxy
at General Meetings of the Company or 1o receive the Annual
m A ‘ wiiid £

8) The Debentursholders shall have rights as specified herein and
as may be specified in the Debenture Trust Deed(s) / Debenture
Cetificaté(s) and/or other relevant document(s).

nmummmmmmwm

- ditions attached lo each Series of Debentures may be varied,
modified and / or abrogated with the consent in writing of the
hoiders of al least three-fourths of the amounts outstanding on
the Debentures under each series or with the sanction by a
Special Resolution passed at a separate meeting of the holders
. of the respective series of Debentures.

g) The mmmmmwmmh the

' same manner and to the same extent and be subject to the same
mmmum;-puumdmmc
Association for the time being of the Company.

n;mmmmmﬁnmmdm
Debenture holders of Series-H or Series-J or Series-K Deben-
tures, holders of such Debentures shall be entitied to one vote on
a show of hands and voting rights on a poll shall be in proportion
to the outstanding nominal value of each Debenture of respective
Series held. The quorum for all such meeting(s) shall be atleast
Muabmwmwmas«ha-ﬂum\lw&mxw
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 POWER TO REPURCHASE AND REISSUE DEBENTURES:
" Subjact to the provisions of Section 121 of the Act, the Board shall have
the power exercisable at its absolute discretion from time to time to

Tepurchase all or any part of Part-B of Series-H Debentures, Series-J
Debentures and Series-K Debentures at any time prior to the specified
dates of redemption and may re-issue the same or may cancel them.

Where the Company has redeemed or repurchased any of the Deben-
tures, the Company shall have and shall be desmed always to have had
the right to keep such Debentures alive for the purpose of reissue and in
exercising such right the Company shall have and shall be deemed al-
wmbhmhadﬂwpowtore&sauesuchﬂehanh:reuﬂh«byrebw
ing the same Debentures or by issuing other Debentures in their place.

FUTURE ISSUE / BORROWING:

The Company will, in consultation with the said Trustees, be entilied to
make further borrowings and raise any further loans and issue any further
debentures by prospectusiprivate placement/rights basis or any ofher
manner or to obtain any deferred payment credits/quarantees or to issue
anymmmarda!paperotauwomerlnstmmanumdboobunwﬁmn-
cial facilities of any nature whatsoever and to secure the same In priority
mmmmmummmbmmwmmbum
in favour of the said Trustees without requiring any prior & or
consent of tha holders of the Debentures. Provided, however, the Com-
pany shall, maintain until the redemption of Series-H Debentures, Series-J

‘Debentures and Series-K Debentures security cover not less than 1.25

times in respect of the outstanding amount of Series-H Debentures, Se-
ries~J Debentures and Series-K Debentures. For this purpose the said
Trustees shall be entitied to take into consideration the specific assets in
whatever form including the funds deployed by the Company pending utii-
sation and/or created/to be crealed out of or referable to the funds raised
by the Company out of this issue of Debentures on which morigage/
charge has been created/to be created in favour of the Debentureholders,

OFFER TO THE EMPLOYEES:

15,20,000 - Series-H Debentures are reserved for the Employees (Em-
ployees quota). Application by Employees must be made in the pre-
scribed Application Form accompanying this Letter of Offer and com-
pleted in full in accordance with the instructions contained in the Applica-
tion Form and is liable to be rejected if not so made. :

Initial allotment of Series-H Debentures shall not exceed 200 Debentures

Employees quota will lapse.

The terms and conditions of Issue of Series-H Debentures contained in
this Letter of Offer shall mutatis mutandis apply to Debentures offered to
mewqmmmmw«mdmm
pany. :

The Non Convertible partion of the Series-H Debentures aliotied 1o the
Employees as aforesaid would be freely transferable after the conversion
takes place on these Debentures. On conversion of Serles-H Deben-
tures, the Equity shares so converted  shall 1ot be transferred/sold/
hypothecated for a minimum period of 3 years from the date of allotment.

0DD LOTS:

Allotment of Debentures of Series-H and Series-J is likely lo create num-
ber of odd lots of Equity Shares on conversion of Debentures of Series-H
and on exercise of right attached to the Warrants. Tha Company has not
made any arrangements 10 increase the marketability of such securities.

UNDERWRITING ARRANGEMENTS:

The Company has made firm underwriting / standby amangements with
the Investment Institutions / Banks / Mutual Funds/ Merchant Bankers for
offer of Debentures Series-J and Series-K. The Company shall pay nec-
essary commission as a result of such underwriting/standby arrange-
ments, parmissible in accordance with the law.

k I}Howtoapplr
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TIONS FOR SHAREHOLDERS:

Composite Application Forms for each series of Debentures for the
respective category of Applicants as mentioned herein are enclosed.

Colour of ink used in Application Form(s)
Series Resident Shareholders NRI Shareholders
of Debentures
H BLUE PINK
J GREEN RED
K BLACK BROWN
H For "Employees’ in ORANGE

by
The Composile Application Forms should be.completed in all re-
in entirety before submission to the Bankers lo the offer
CmmqaﬁeApplbeﬂonFonnshuuldnulbedemunduanycir-
cumslances.

i) Payments - Where to be made:
After completion, the relevant Composite Application Form should be
forwarded with the remittances to any of the nominated
branches of the Bankers to the Offer mentioned therein.
APPLICATION(S) WILL NOT BE ACCEPTED BY THE LEAD MAN-
AGERS , CO-MANAGERS, COMPANY'S REGISTRAR & TRANS-
FER AGENTS, INVESTOR RELATION CENTRES OF THE COM-
;ANY OR BY THE COMPANY DIRECTLY AT ANY OF THEIR OF-
ICES. :
il) Payments - How to be made:
a) Resident Shareholders:-
Payment must be made in cash or by cross Alc. Payee cheque
or draft. In case of Series-H Debentures, cheque/draft should be
marked “RIL - PCD Series-H " In case of Series-J Debenlures,
cheque/draft should be marked “RIL - NCD Series-J * In case of
Series-K Debentures, cheque/draft should be maked “RIL -
NCD Series-K "

b) Employees :
In case of Series-H Debentures, payment must be made in cash
or by cross A/c. payee cheque/draft and should be marked “RIL -
PCD Series-H Employees”.

¢) Non-Resident Indian Shareholders :

The Company has obtained from the Reserve Bank of india ‘in

principle’ approval under the provisions of the Foreign Exchange

Regulation Act, 1973, for Debentures and the Non-Resi-

dent Shareholders aré not fo obtain separate approval

for subscribing to the Debentures.

Applications received from NRIs, for the allotment of Debentures

shall be, inter alia, subject to the conditions as may be imposed

from timeo time by the Reserve Bank of India under the Foreign

Exchange Regulation Act, 1973, in the matter of refund of Appli-

cation Monies, alloiment of Debentures, issue of Letters of Allot-

ment/Debenture Cerificates, issue and allotment of Equity

Shares on conversion, issua of Share Certificates, payment of in-

terest, dividend, redemption, etc. '

a. In case of applications on repatriation basis, payment must
be made through NRE/FCNR cheque/draft/direct payment by
purchase of draft from abroad for an amount in Indian
Rupees marked: : i

i Series-H Debenture(s) as RIL-PCD Series-H - NAI - Repalriable.
i. Series-J Debenture(s) as RIL-NCD Series-J - NRI - Repatriable.
. Series-K Debenture(s) as RIL-NCO Series-K - NRI - Repalriable,

b. In case of applications on Non-Repalration basis, payment
by NRi(s) must be made through NRE/FCNR/NRQ cheque/
draft/direct payment by purchase of draft from abroad for an
amount in Indian Rupees marked:
|. Series-H Debenture(s} as RIL-PCD Series-H-NAI-Non-Repatriable.
i WWS)HRL-HCDMFNNW.
ii. Series-K Debenture(s) as RIL-NCD Series-K-NRI-Non-Repatriable.




- centres al over India, whera na branches have been appointed by the -
" Company to collect application monies; State Bank of India and Bank of -
Baroda have agreed that their branches in each such centre wil issue free.

~ collection centre. Separate Démand Drafts should be obtained for each
" ‘composite application form as alsa related to each of the series of Deben
. tures:: The relative composite: application(s) together with the
- mand Draft(s) should be forwarded by the applicant; at hi

~_ collection centrs on which the Demand Draft(s) is/are dra

* The last date for receipt of Compos

1992, The Board will have the right o extend the Offer of Series-H Da-
" benture or Series-J Debenture of Series-K Debenturs or alk fors
“period(s) a8 it may determine nat exceeding 60 days from.the: date

-

A geﬂ;‘er with the amount payable thereunder is not received by the Banke
“tothe

' 3 provided under the provision ‘Basis of A
 DISPOSAL OF APPLICATION AND APPLICATION
mo receipt wilf be issued for Application Money. However, the Bankers to
" We
its receipt by stamping and. returning the- acknowledgment-slip at the

. allotment or utifisation will be made unless it has received an approval for
" aliotment from the Bombay Stock Exchange and also the listing approval 3
(us referred: under the head.

. Bankars and will be despatched by Régistered post / such othar manner
~ which may be agreeed by the Bombdy Stock Exchang, -t the applicant

,The Board reserves its full; unquali
who

* an application s Tejocted in part tha balance of Application Money, if any,
. after adjusting any money due
- the applicants; A

~ Jocts of the Offer...
' REFUND/ALLOTMENT:

- Notes: ; S5 AE : YRR
1. Repatriable means repatriation outside India of interest/Divi- -
- dend/Sale proceeds derived from the Investments subject to
© . taxas.applicable according to Indian income Tax Act. . -

2. Non-Repatriation means

_ repatriated outside India.. - :

which is situated and is a member

by out-station cheque or dralt will be-fiable 1o be rejected. However, at

of charge Demand Drafts on clearance of the applicant's cheque(s), fa-
vouring the Dabentura issue of the. Company at a particular designated

said De-
cost, to the

mposita Application Forms by the Banker o
the Offer together with the amount payable on application: is 7th January,

opening of the Offer. - If the relevant Composits Application Form(s} to

) the Offer on or before the close of banking hours on the aforesaid last
date or such date as may be extended by the Board, the offers contained
in- this- Letter of Offer shall be deemed to have been declined and the
Board shall be at fiberty to dispasa off the Debentures. hereby offered a:

llotment’. < P05 :

Offer recaiving the Composite Application: Farm(s) will acknowledge

ication. Form.

ttom of each Composite

of reject any application in whola of jn part and In-
assigning any: reason therefor. In case an appiication

the whole of the Application Money received will. ba re

‘ unded:and wher

oh Debentures allgned. i

be refunded 1

Subscription received against Rights Issue wultbekept in & spec

account and the Company would nof have access to such funds and ne

from each: of the other Stock’ Exchanges
il r Stook Exchar

The proceeds of the Issue, tll deployment as mentioned in the Objects ¢
the Offar, will be invested only in Fixed Durationy Deposits, instrumen

with: Cc

dirsctly for the rgqui,‘r‘e:menkt: ed in the ob-

o} fhe Projecis/acthilee

Refunds

by cheque or by pay order drawn.on any of the

will be made b

risk. Such cheques or pay orders wil be payable at par at all. centres:

~ whera the applications are received or such places as may be approved:
. by the Stack Exchange at Bombay. In case of joint applications; refun
* "orders, if any, will be addressed to the persor '
~ on the Composite Application Form. .-

 whose name appears i

e gt e e

; incomes such as InterestDividend/ -
Sala proceeds derived from the investments which cannotbe -

Co-operativa/Natlonalised. Banks/UTV/Financial Institutions/Public:
Sector Undertakings (other than Public Sector Bonds) and will be used

In case of NRI(s) who remit their application money from funds held in
NRE/FCNR. Account/Direct remittanice; Refunds and. other disburse:.
ments. if any. will be made by way of Indian Rupee cheques,payabie to
the credit of NRE Accounts or Foreign Currency Draft in US §{as the. .
case may be) at the rates of exchange prevaifing at such ti ject to .
the parmission of the Reserve Bankof India - == o Ty

Allotment Letter(s)/Debenture Certificate(s} or Letter(s) of Regret together

A separate cheque or draft must accompany each Composite Application wilh refund cheque(s) or pay order(s). if any. will be despatchiediby:
_ Farm. 1t payment is made by cheque or draft, it must be drawn on any. - -
- Bank (including a Co- operativa Bank} 4
_+ or sub-member of the Bankers! Clearing House in the city/town at which.
~ the Composite Application Form is submitted. - Application’ accompanied:

. Registered post/such other manner, which may be agreed by the Bombay
Stock Exchange, at the applicant's risk within six weeks of the closing of - -
the Offer or in the event of unioreseen circumstances, within such period

" as may be extended by the Stack vachangs'at‘Ber AT s B
ISSUE OF DEBENTURE CERTIFICATES: %

" Debentyre Certificate(s) will be delivered’ within thre® n - from th

. date of allotment in exchange of Allotment Letter(s) issued, if any, o

~ within such further time as may be allowed by the Company; Law Board:
as per the provisions of Section. 13 and othesfelevant provisions of th

carefully preserve the relavant Letter(s} of Allot
be- exchanged: later - for: the-releva

th detachable warrants and allotment of Equity
Shares against subscription to. the warrants on.the expiry of 24 -~
months from the date of allotment of Series- ~ Jand. -~ .
- {jiiy Debentures of Series j :
b) Export of Letters of Allotmen ture Cerific L Faaag
" to NRIs, with or without. repatriation rights would bé subject to-the
approval of Reserve Bank of India. under, the: Foreign. Exchange -

Debentures wi

The Company will make té@unsﬁe applications
of India India in this regard at appropriate times;

Applications: will b o the Stock Exchanges af Bombay, Ahnte-
dabad; Calcutta; Bangalore, Delhi, Madras, Kanpur, Cochint and Pune for
permission ta deal in and for official quotation fot the Part-A and Part-B of
Series-H Debentures, and for. Equity Shares 10 be allotted on conversion
- of Part-A of Series-H Debenturés; Series-J Debentures, Detachable War-
" rants, Series-K Debantures and the Equity Shares to be’ allotied. upon
* exercise of right attached to the detachable warrants. N
Until the conversion i effected, the Part-A and Part-B of Series-H Deben-
* tures would be traded separately. E
(GENERAL: s
* a) Pleasa read thg instructions in. the enclo;
" Formgcarefully. -
b)

Applications should

 be made for the respectiva Series of Debentures
on the.respective Composite Application Form provided by the Cor
any and should

‘ { ba complete in all respects. Composite Appiicationy
Forms found incomplate with regard to any of the particulars required
to ba given therein and/or thosa which are. not completed in confor-
mity with the terms of this Letter of Offer ara liable o be refected and
the maney paid in respect thereof will be refunded without intere:

" tures in cash, i on the data of making the applicatiort, the applicant
 hag any deposi or loan (including Debentures) whether originaly paid-
" in cash or otherwise remaining. unpaid (whether payment has fallen
due or not) which by itself or taken together with tha present applica:
tiorr is R8,20,000/- or more, I ferms of Sectiors 268 SS of the Income -
- Tax Act 1961. U7 L 5 S : :

d)In.the case of applicafions. under Pow

j er of Attamey or: by. limited
companies or corporate bodies, the relavant authority 1o make appli
“cation, as the case’ may be; a duly certified copy thereof. must be
attached with the Composite. Application Form or lodged separately
with the Company's Rlegistrar and Transfer Agent simultaneously with
‘the submission of the Form, unless already submitted in which case
the Serial number of tha registration under which the Power of Atior-

 Debente
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belowmesignanmdmapplicant

. 6) ALL COMMUNICATIONS IN CONNECT!ON WITH YOUR APPLICA-‘: 2
TION FOR THE DEBENTURES INCLUDING ANY CHANGE IN =
YOUR REGISTERED ADDRESS SHOULD BE ADDRESSED

EITHER TO THE COMPANY'S REGISTRARS AND TRANSFER

AGENTS OR TO THE INVESTOR RELATION CENTRES .

) Your attention is drawn to the provisions of sub-section (1) of Section

68A of the Companies Act, 1956, which is reproduced below:

*Any person who -

a) makes in a fictitious name an application to a Company for
acquiring, or subscribing for, any shares therein, or

b) otherwise induces a company to allot, or regisler any transfer of,
shares therein to him, or any other person in a fictitious name,

Mwmmhammmmw

five :
q}hforrnaﬁon by Govemment of India, Ministry of Finance,
Mwsmrmm. 1977 as amended vide
MumdmnmummMth is given below:

1. Wi results of the I'orlhos th
oddng'm[ Canpam month period ended Sep-

(Rs.in crores)
i) a) Sales/Tumover 1066.49
b) Other income 325
i) Estimated Gross Profit

(excluding depreciation and taxes) 185.98

a. Provision for Depreciation
. b. Provision for Taxes 95'9-3-
iv) Estimated Net Profit 83.10
2. There are no material and commitments affecting the finan-
chlpodﬁonulmo since the accounting year ended on

ey has hadd reg{stered by the. Company must b mentioned Iustjf 3

' "(a) Week-end prices of Eqmty Shares of the Company for the last:
- four weeks on the Stock Exchange at Bombay: -

g Weekandingon cmmg"Price 4
Ex-Right-Ex-Dividend
(Rs.)
1st November, 1991 168.50
8th November, 1991 167,50
15th November, 1991 156.50
22nd November, 1991 160.00

(b) Current Market price of Equity Shares of the Company on the
Stock Exchange at Bombay as on 28th November 1991 was
Rs.156 (on Ex Rights, Ex Dividend basis).

(c) Highest and lowest prics during me\peﬂod 01.04.1991 1o

30.09.1991
2nd August, 1991 Fts.204 (High)
4th July, 1991 Rs. 118 (Low)
Yours faithfully,
By the Order of the Board
B.L. CHATTERJEE

Vice President - Secretarial & Legal

Dated: 30th November, 1991

Registered Office:

3rd Floor, Maker Chambers IV,
222, Nariman Point,
Bombay 400 021




~ INVESTOR RELATION CENTRES
~ OF THE COMPANY

Acting through Reliance Consultancy Services Limited

(Registrar and Transfer Agents)
56, Mogra Village Lane, Old Nagardas Road,, Andheri (East), Bombay 400 069

Below mentioned Investor Relation Centres will assist the applicants of this
offer in their respective area in the following manner: X

1. All enquiries in connection with this Letter of Offer, quotihg Offer No., Mas-

ter Folio No. as mentioned in the Composite A
2. Issue of duplicate Composite Application Form.

3. To entertain request for Split Forms.
4. To deliver Letters of Allotment/Debenture Certificate(s).
5. To handle post issue enquiry. . .

pplication Form.

RELIANCE CONSULTANCY
SERVICES LIMITED

Avdesh House, Il Floor

Pritam Nagar, 1st Slope, Eliisbridge

Ahmedabad 380 006

Tel. No. 78021/78470

RELIANCE CONSULTANCY

SERVICES LIMITED
Court House, Ground floor
Next to Metro Cinema
Dhobi Talao

Bombay 400 002
Tel No. 310821

GEMINI CONSULTANCY SERVICES
Mahavir Shopping Complex

No.8 Kempegowda Street

Above Kids Kemp

Bangalore 560 009

Tel No. 269491

SHAH PATEL SERVICES

78 A, Urmi Society, Productivity Road
Baroda 380 005 .

Tel. No. 329394

SWAPMIL CONSULTANTS

Air Survey Business Center,
Room No.3, 31 Chitaranjan Avenue
Calcutta 700 012

Tel. No. 264747

RAWAT & CO.
Opp.Bombay wala Hospital
Kishan Pole Bazar

Jaipur 302 001

Tel. No. 78351

TIRUPATHI CONSULTANTS
14/76 Civil Lines
Near Merchant Chamber of Commerce

Kanpur 208 001
Tel No. 210341

COMPUTER AGE MANAGEMENT
SERVICES PVT LTD

609 A & B Laxmi Bhavan

Anna Salai, Near Sapphire Theatre

Madras 600 006

Tel. No. 866617

PLACEWELL COMMUNICATIONS
PRIVATE LIMITED

B-422 Ansal chamber

3 Bhikaji Cama Place

New Delhl 110 066

Tel. No. 6876551 i

ADITYA ENTERPRISES

Kalptaru Plaza, Il Floor

Off No.B/314 , 224, BHavani Peth
Behind Ramoshi Gate, Polica Chowid
Pune 411 042

Tel. No. 656978

15

SHREENATH CONSULTANCY SERVICES
214 / 218, Shri Jai Khodiar Comm. Centre,
I Floor , Rajputpura Main Road

Rajkot 360 001

Tel. No. 28159/22137

PRAVIRA CONSULTANCY SERVICES
201 Karan Centre , Sarojini Devi Road

SHAH PATEL SERVICES
110 1st Floor, Orion House
Behind Resham Bhavan,




